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Independent Auditor's Report

To the Members of North End Community Renewal Corporation: 

Opinion

We have audited the financial statements of North End Community Renewal Corporation (the "Organization"), which comprise the
statement of financial position as at March 31, 2020, and the statements of operations, changes in net assets and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Organization as
at March 31, 2020, and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole.  The supplemental
information presented on Schedule's 1 and 2 are presented for the purposes of additional analysis and are not a required part of basic
financial statements.  Such supplemental information has been subjected only to auditing procedures applied in the audit of the basic
financial statements taken as a whole.

Other Information

Management is responsible for the other information. The other information comprises the 2020 Annual Report but does not include the
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. We obtained the 2020 Annual Report prior to the date of this auditor’s report. Based on the work we
have performed on this other information, if we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Winnipeg, Manitoba
 

July 20, 2020 Chartered Professional Accountants





North End Community Renewal Corporation
Statement of Operations
For the year ended March 31, 2020

2020 2019

Revenues   
Administration fees - other   40,000 23,216
Administration fees - related party (Note 15)   43,000 43,000
Donations   22,453 583,302
Interest   51 127
Other   3,053 89,723
Recognition of deferred contributions capital   4,500 4,500
Rental income   120,222 110,868

Province of Manitoba Grants   
Competitiveness, Training and Trade   668,214 659,899
Education and Youth   4,193 3,419
Manitoba Housing Authority   728,477 773,905
Neighbouring Development Assistance: Core   238,353 191,392
Project grants   54,498 89,181
Special Projects   - 200

Government of Canada Grants   
Human Resource and Skills Development Canada   2,764 -

Other Grants   
City of Winnipeg   26,714 65,976
City of Winnipeg - housing   327 440,422
Manitoba Hydro   52,693 52,581
Other grants   39,187 77,427
The Winnipeg Foundation   51,757 8,308
United Way   42,590 46,418
End Homelessness Winnipeg   414,471 6,000

  2,557,517 3,269,864

Continued on next page

The accompanying notes are an integral part of these financial statements
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North End Community Renewal Corporation
Statement of Operations
For the year ended March 31, 2020

2020 2019

Total revenues  (Continued from previous page)  2,557,517 3,269,864

Expenses   
Administration fees - related party (Note 15)   62,500 62,500
Advertising and promotion   2,060 2,643
Amortization   41,540 47,325
Bad debts   2,450 1,538
Bank and payroll charges   6,742 6,047
Equipment and furniture   938 7,882
Equipment leases   17,435 8,750
Insurance   31,024 23,023
Interest on long-term debt   1,275 3,788
Meetings   9,422 13,261
Office supplies   71,296 60,343
Professional fees   18,083 31,189
Projects   223,246 896,199
Property taxes   18,063 17,437
Repairs and maintenance   51,036 45,193
Resources   20,338 11,831
Salaries and benefits   1,886,989 1,925,781
Staff and board development   21,202 17,420
Telephone   31,838 34,681
Travel   12,237 11,870
Utilities   44,961 47,187

  2,574,675 3,275,888

Deficiency of revenues over expenses  (17,158) (6,024)

The accompanying notes are an integral part of these financial statements
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North End Community Renewal Corporation
Statement of Changes in Net Assets

For the year ended March 31, 2020

Unrestricted Internally
restricted
assets for

other
programs

Invested in
capital assets

Internally
restricted for

payroll

2020 2019

Net assets (deficit), beginning of
year  

(20,618) 9,464 197,209 48,655 234,710 240,734

Excess (deficiency) of revenues
over expenses  

19,882 - (37,040) - (17,158) (6,024)

Repayment of term loan due on
demand   

(55,505) - 55,505 - - -

Net assets (deficit), end of year  (56,241) 9,464 215,674 48,655 217,552 234,710

The accompanying notes are an integral part of these financial statements
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North End Community Renewal Corporation
Statement of Cash Flows
For the year ended March 31, 2020

2020 2019

Cash provided by (used for) the following activities  
Operating

Deficiency of revenues over expenses (17,158) (6,024)
Amortization 41,540 47,325
Recognition of deferred contributions related to capital assets (4,500) (4,500)

   19,882 36,801
Changes in working capital accounts  

Accounts receivable 161,278 78,691
Prepaid expenses and deposits (10,333) (3,625)
Accounts payable and accruals (59,189) (11,696)
Deferred contributions 55,467 (307,139)
Amounts due to City of Winnipeg 24,602 -

   191,707 (206,968)

Financing   
Repayment of term loan due on demand   (55,505) (53,071)
Decrease in bank indebtedness   (58,886) (92,597)
Increase in amounts due to related parties   15,028 -

   (99,363) (145,668)

Investing   
Advances to related parties   (88,467) (3,088)
Change in restricted cash, net   (3,877) 308,822
Collection of amounts due from related parties   - 46,902

   (92,344) 352,636

Increase in cash resources  - -
Cash resources, beginning of year   579 579

Cash resources, end of year   579 579

The accompanying notes are an integral part of these financial statements
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North End Community Renewal Corporation
Notes to the Financial Statements

For the year ended March 31, 2020

1. Incorporation and commencement of operations

North End Community Renewal Corporation (the "Organization") was incorporated on July 29, 1998 as a non-profit
organization under the laws of the Province of Manitoba. The objectives of the Organization are to alleviate poverty, reduce
unemployment and relieve suffering in the North End of Winnipeg by assisting low-income people to prepare for, find and
keep employment; improving the quality of affordable housing for the benefit of low-income people in the community;
promoting industry and trade for the benefit of the North End community at large; and reducing the level of crime and
violence in the North End community. The Organization qualifies for tax-exempt status as a registered charity under
paragraph 149(1)(f) of the Income Tax Act. 

2. Change in accounting policy 

Capital Assets Held by Not-for-Profit Organizations  

Effective April 1, 2019, the Organization adopted the Accounting Standard Board’s (AcSB) new accounting standards
improvements for not-for-profit organizations related to capital assets under Section 4433 Tangible Capital Assets Held by
Not-for-Profit Organizations. Applying this new Section results in changes to the determination of impairment and write-
downs of capital assets and allows for the recognition of partial impairments of these assets. 

Pursuant to the transitional provisions, this change was applied prospectively, and the prior periods have not been restated.
The was no impact of this change in accounting policy for March 31, 2020.

3. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations and include the following significant accounting policies:

Cash  

Cash includes balances with banks and short-term investments with original maturities of three months or less. Cash
subject to restrictions that prevent its use for current purposes is included in restricted cash.

Capital assets  

Capital assets are recorded at cost. The cost for contributed capital assets is considered to be fair value at the date of
contribution.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets over their estimated
useful lives. 

Rate
Phone system 3 years
Building - 627 Selkirk 20 years
Building - 607 Selkirk 20 years
Building - 510 Selkirk 20 years
Building - 509 Selkirk 20 years

Internally restricted net assets  

In order to ensure observance of internal limitations and restrictions placed on the use of resources available to the
Organization by the Board of Directors, internally restricted funds are maintained by the Organization.

Two internally restricted funds are maintained: Restricted for Payroll Fund and Restricted for Other Programs Fund.

The Restricted for Payroll Fund reports only internally restricted resources that are to be maintained as a reserve for payroll.

The Restricted for Other Programs Fund reports only internally restricted resources that are to be maintained as a reserve
for other programs.
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North End Community Renewal Corporation
 Notes to the Financial Statements

For the year ended March 31, 2020

3. Significant accounting policies  (Continued from previous page)

Revenue recognition  

The Organization uses the deferral method of accounting for contributions. Grant revenue is recorded in the period the
expenses are incurred. Unrestricted contributions, donations and other revenue are recognized in the period received. Rent
revenue and administration fees are recorded in the period the services are rendered if the amount to be received can be
reasonably estimated and collection is reasonably assured.  

Contributed assets  

Contributed assets are capitalized at an amount equal to the appraised value on date of acquisition. An amount equal to the
value of the appraisal is recorded as a contribution. The contribution is deferred and recognized annually at the same rate
as the amortization on the related asset. 

Contributed services  

Contributions of services from volunteers are not recognized in the financial statements because of the difficulty in
determining their value.

Controlled entity  

The Organization controls North End Revitalization Inc. (NERI) as they are operated by a common Board of Directors.
Summary financial information is included in Note 16 along with a description of NERI and the nature of its operations.

Measurement uncertainty  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Accounts receivable and due from related parties are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization is based on the estimated useful
lives of capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known. 

Long-lived assets  

Long-lived assets consist of capital assets. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.

The Organization performs impairment testing on long-lived assets held for use whenever events or changes in
circumstances indicate that the carrying value of an asset, or group of assets, may not be recoverable. Impairment losses
are recognized when undiscounted future cash flows from its use and disposal are less than the asset's carrying amount.
Impairment is measured as the amount by which the asset's carrying value exceeds its fair value.  Any impairment is
included in the statement of operations for the year. 

Financial instruments  

The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value. Financial assets and liabilities
originated and issued in related party transactions are initially measured at their carrying or exchange amount in
accordance with Section 3840 Related Party Transactions (Note 6, 11, 15).

The Organization subsequently measures investments in equity instruments quoted in an active market at fair value. Fair
value is determined by published prices. Investments in equity instruments not quoted in an active market are subsequently
measured at cost less impairment. With the exception of those instruments designated at fair value, all other financial
assets and liabilities are subsequently measured at amortized cost. 
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North End Community Renewal Corporation
 Notes to the Financial Statements

For the year ended March 31, 2020

3. Significant accounting policies  (Continued from previous page)

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the statement of operations for the current
period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at amortized cost or cost.

4. Restricted cash

At year end, $33,143 (2019 - $29,266) was held in a separate bank account which relates to the deferred contributions of
$25,968 for Merchant's Corner Inc. which has been included in the deferred contributions listing (Note 10).

In addition to this, the Board of Directors has internally restricted $58,119 (2019 - $58,119) of its unrestricted net assets for
the following purposes:

2020 2019

Internally restricted assets for other programs 9,464 9,464
Internally restricted for payroll 48,655 48,655

58,119 58,119
Merchant's Corner Inc. 33,143 29,266

91,262 87,385

The restricted cash account for Merchant's Corner Inc. was overfunded by $7,175 (2019 - $nil) while the account for
internally restricted net assets was underfunded by $17,996 (2019 - $76,882).

At year-end, the net deficiency of $17,996 noted above in funding internally restricted cash balances was funded by the
bank indebtedness. (Note 8).

5. Accounts receivable  

2020 2019

Grants receivable 67,513 218,797
GST receivable 8,518 5,542
Other 13,393 26,363

89,424 250,702

6. Due from related parties  

2020 2019

NERI 91,555 -
Merchant's Corner Inc. - 3,088

91,555 3,088

The advances to related parties are non-interest bearing and have no fixed terms of repayment. Merchant's Corner Inc. (an
affiliated entity) is a project that was initiated by the Organization. NERI is related as described in Note 15.
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North End Community Renewal Corporation
 Notes to the Financial Statements

For the year ended March 31, 2020

7. Capital assets 

2020
Accumulated Net book

Cost amortization value

Phone system 23,138 23,138 -
Buildings:
627 Selkirk 45,758 44,043 1,715
607 Selkirk 115,038 38,829 76,209
510 Selkirk 580,000 442,250 137,750
509 Selkirk 90,000 68,625 21,375

853,934 616,885 237,049

2019
Accumulated Net book

Cost amortization value

Phone system 23,138 23,138 -
Buildings:
627 Selkirk 45,758 41,755 4,003
607 Selkirk 115,038 33,077 81,961
510 Selkirk 580,000 413,250 166,750
509 Selkirk 90,000 64,125 25,875

853,934 575,345 278,589

8. Bank indebtedness

The Organization has an approved line of credit for $200,000 (2019 - $200,000) with Assiniboine Credit Union. Interest is
charged on the outstanding daily balance at a rate equal to prime of 2.45% plus 1.75% (2019 - 3.95% plus 1.75%), effective
rate of 4.2% (2019 - 5.70%). The line of credit is secured by a commercial line of credit agreement for $200,000, an
insurance (life/disability) waiver and a registered multi-purpose mortgage for $800,000 providing a first charge over the
properties located at 509, 510, 607 and 627 Selkirk Avenue, Winnipeg, Manitoba. At year-end the balance in bank
indebtedness represents funds expended in excess of restricted cash (Note 4).

9. Accounts payable and accruals

2020 2019

Accounts payable and accruals 5,604 28,754
Mortgage interest - 233
Salaries 589 32,130
Vacation pay 51,518 50,497
Professional fees 13,000 11,670
Banked time payable - 12,280
Employee benefits payable 7,974 2,310

78,685 137,874
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North End Community Renewal Corporation
 Notes to the Financial Statements

For the year ended March 31, 2020

10. Deferred contributions

2020 2019

 Workplace Education Manitoba 3,412 3,412
 Merchant's Corner Inc. 25,968 29,266
 Community Recreational Vehicle 2,544 4,218
 United Way 12,727 1,708
 Winnipeg Foundation 48,652 -
 Other Donations 37,743 40,115
 North End Recreation and Leisure Fund 2,000 3,000
 Various funders 13,729 10,444
 City of Winnipeg 2,255 1,400

149,030 93,563

11. Due to related parties  

2020 2019

NERI - 15,063
Merchant's Corner Inc. 30,091 -

30,091 15,063

The advances from related parties are non-interest bearing and have no fixed terms of repayment. Merchants Corner Inc.
(an affiliated entity) is a project that was initiated by the Organization. NERI is related as described in Note 15.

12. Due to City of Winnipeg

During the current year, the City of Winnipeg informed the Organization that funding in relation to Recreation and Wellness
would be clawed back in the amount of $24,602 (2019 - $nil).

13. Term loan due on demand

2020 2019

Commercial mortgage repayable in monthly installments of $4,751 including interest at prime
3.95% plus 1%, (2018 - prime 3.45% plus 1%) due on demand.

- 55,505

Less: current portion - (55,505)

- -
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North End Community Renewal Corporation
 Notes to the Financial Statements

For the year ended March 31, 2020

14. Deferred contributions related to capital assets

2020 2019

Balance, beginning of year 25,875 30,375
Recognized during the year (4,500) (4,500)

Balance, end of year 21,375 25,875

15. Related party transactions 

The Organization controls North End Revitalization Inc. ("NERI") as the Organization appointed members to NERI's Board
of Directors at its inception, the majority of members of NERI are members of the Organization's Board of Directors and the
Organization and NERI have common management.  Transactions between the two organizations are measured at the
exchange value (the amount of consideration established and agreed to by the related parties), which approximates the
arm's length equivalent value for service rendered. 

The following summarizes transactions with NERI for the year: 

2020 2019

Revenues
Administration fees 28,000 28,000
Rent 15,000 15,000

43,000 43,000

Expenses
Administration fees 62,500 62,500

North End Revitalization Inc. was incorporated on January 8, 2007 as a non-profit without share capital under the laws of
the Province of Manitoba. Although both entities operate as separate entities, they are operated by a common Board of
Directors. The purposes of North End Revitalization Inc. are to further social, economic and cultural development of the
North End of Winnipeg. The controlled entity's financial information as at year end for the year ended March 31, 2020 was
as follows:

2020 2019

Current assets 128,778 33,763
Current liabilities (128,778) (33,763)

Net Assets - -

Revenue 567,793 581,844
Expenses (567,793) (581,844)

Excess of revenues over expenses - -

Cash provided by (used for) operating activities (76,236) 32.734
Cash provided by (used for) financing activities 106,618 (26,877) 

Increase in cash resources 30,382 5857
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North End Community Renewal Corporation
 Notes to the Financial Statements

For the year ended March 31, 2020

16. Economic dependence 

The Organization is economically dependent upon the Province of Manitoba for financing its operations.

17. Financial instruments 

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk.

The Organization is exposed to interest rate cash flow risk with respect to line of credit which is based on the bank's prime
rate, as disclosed in Note 8. The Organization is not exposed to any price risks.

Credit concentration

There are accounts receivable from three funding sources (grants) (2019 - three) that represent 65% (2019 - 54%) of total
accounts receivable. The Organization believes that there is minimal risk associated with the collection of these amounts.
The balance of accounts receivable is widely distributed among the remainder of the Organization's funding sources. The
Organization performs regular assessment of its accounts receivable and provides allowances for any potentially
uncollectible amounts.

18. Significant event 

During the year, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on businesses
through the restrictions put in place by the Canadian, provincial and municipal governments regarding travel, business
operations and isolation/quarantine orders. At this time, it is unknown the extent of the impact the COVID-19 outbreak may
have on the Organization as this will depend on future developments that are highly uncertain and that cannot be predicted
with confidence. These uncertainties arise from the inability to predict the ultimate geographical spread of the disease, and
the duration of the outbreak, including the duration of travel restrictions, business closures or disruptions, and
quarantine/isolation measures that are currently, or may be put, in place by Canada and other countries to fight the virus.
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North End Community Renewal Corporation
Schedule 1 - Recreation and Wellness

For the year ended March 31, 2020

(Unaudited)

2020

Revenues     

City of Winnipeg 29,395         

Expenses 

Salaries 28,018         

Office General and Administration 1,272           

Direct program expenses 105              

29,395         

Annual surplus -

The accompanying notes are an integral part of these financial statements 
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North End Community Renewal Corporation
Schedule 2 - MCI Program

For the year ended March 31, 2020

(Unaudited)

2020

Revenues     

Project Grants

Winnipeg Foundation 20,409         

Project grants 17,621         

Fundraising

Donations - Unrestricted 4,989           

Donations - Restricted 1,503           

44,522         

Expenses 

Projects 4,333           

Office 7,997           

Salaries and benefits 32,192         

44,522         

Annual surplus -               

The accompanying notes are an integral part of these financial statements 
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